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16 Newesrnber 1959

MEMOR ANDUM FOR THE DIRECTOR

SUBJECT: NIE 43-59: Prospetts for the Gevernment of
the Republic of China

I, This estimate wad initisted by the Dapartment of
State snd approved by the USIB oa T July 1959, The Far
Eastern desk in the Department of Siate das shown particu-
lar interest in thia paper and specifically reguested it be

cormpleted by mid-November,

2., There are no ressrvations to the text anéd we zn-
cmémé no major difficulties dwring coordinastion of the
estimate, There were two areas in which iw aii-
fanﬁce& of judgment appeared, States was more sanguine
abowt the éhilitf of the GRC to hold its position in the UN
and would have preferred to have the text read "We balieve
that with strong US support the GRC will be able to hold its
present position for at least the mext few years.” (cf. con-

ciusion ¥ or text paragraph 28}, On the guestion of the
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long~term: viability of the Taiwanase sconomy, State was
more optimistic thar we and considerably more optimistic
than the last previous estimate, NIE 43-2-37. The present
language in the econsnic section reflects the State Depart-

ment position,
3. We anticipate ro major difficulties at the USIB
méaﬁng.

FOR THE BOARD OF NATIONAL FHTIMATES:

ABBOT BMITH
Acting Chalvman
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